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ENGLISH VERSION

Instructions : (1) Write answers of all the questions in main

answer sheet.
(2) Right side figures show marks of the questions.

(3) Necessary calculation as a part of answer.

1  The following is the Trial Balance of Sapana Ltd. as on 20

31-3-18 :
Particulars Debit Rs.|Particulars Credit Rs.
Goodwill 8,00,000(4,00,000 Equity
Land-Building 18,00,000( Shares of Rs. 10
Plant-Machinery 15,00,000| each fully paid 40,00,000
Furniture 2,00,000(10% debentures
Vehicles 1,50,000( (Repayable on
Loose tools 40,000 31-3-22) 5,00,000
Investments 7,00,000 |Puja Ltd's loan 2,00,000
Stock (on 1-4-17) 2,02,000 [Security Premium 50,000
Debtors 5,00,000 [Profit and Loss Alc
Bills Receivable 90,000 (1-4-17) 50,000
Bank Balance 1,00,000|Sales 47,55,000
Cash on hand 30,000 |Unpaid Exp. 20,000
Salary 1,20,000 | Creditors 2,50,000
Contribution to Interest on

Provident Fund 20,000 Investments 75,000
Debentures Interest 25,000 |Provident Fund 1,00,000
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Rent and Taxes 25,000

Insurance 10,000
Audit Fees 10,000
Repairs 20,000

Debentures Discount 25,000

Office Exp. 10,000
Directors Fees 75,000
Underwriting
commission 40,000
Carriage Outward 8,000
Purchases 35,00,000
1,00,00,000 1,00,00,000

Additional Information :
(1) The Closing Stock is valued at Rs. 3,00,000.

(2) Plant-Machinery, Furniture and Vehicles are to be

provided at 10% depreciation.
(3) Provide 2% Bad Debts Reserve on Debtors.
4) Interest of Rs. 15,000 is to be paid on Puja Ltd's loan.
(5) Provide Rs. 3,50,000 for Income tax.
6) Write off 1/5 of underwriting commission.
(7) Transfer Rs. 1,50,000 to General Reserve Account.

(8) The Board of Directors has proposed 8% dividend on

equity shares.

After taking into account the above information you are
required to prepare Final Accounts of the company in
a vertical form as per the Companies Act.
OR
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1 Prepare the vertical Balance Sheet of imaginative numbers 20

of a company. (As per the Companies Act)

2  Jayraj Co. Ltd. went into liquidation on 31-12-2017. The 20

Balance as on that date were as under :

Particulars Rs.
Land and Building.............ccccooeeeiiiiiee 1,68,000
MacChinery ...........oeeeeeeiiiiiieeeee e, 1,11,000
INVesStmMents ..o 1,02,000
SEOCK ..o e 22,500
DEbtOrS ..o 54,000
Cash and Bank Balance ..........cccoovueieiieiiiiiiiaeeee. 41,250
Profit and loss A/c (debt balance) ............................ 1,05,000
Preliminary EXp. ...cccooooiiiiiiiiiieee e 11,250

(1) 1,500 7% Pref. Shares of Rs. 100 each
fully paid ......ooveeeeeeeeeee s 1,50,000

2) 1,500 ‘A’ equity shares of Rs. 100 each
Rs. 80 paid up ..ccoooviveiiiiiieee 1,20,000

3) 1,050 B’ equity shares of Rs. 100 each
Rs. 60 paid up ..ccoooeiieiiiiiee e 63,000

4 1,200 ‘C’ equity shares of Rs. 100 each
Rs. 40 paid up ..cooooviiviiiiie e 48,000
(B) 5% Mortgage Debentures ............cocoooevvvvvivennn.... 30,000
(6) Outstanding interest on Debentures .................... 1,500
(7)) Creditors ......coooieieeeeeeeeee e, 2,02,500
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Assets realized :

(1) Land and Building Rs. 1,26,600

(2) Machinery Rs. 54,000
3) Stock Rs. 13,650
(4) Debtors Rs. 42,750

Creditors include preferential creditors of Rs.7,500.
Investments were mortgaged with creditors of Rs. 97,500
who realized 1,06,500 of the same. The excess was given
to liquidator. Creditors of Rs. 37,500 were paid 3% less and
creditors of Rs. 15,000 were paid 35% less. Remaining
creditors were paid fully. Debentureholders were paid on
30-6-18. Liquidation expenses were Rs. 13,790. Liquidator is
entitled to a remuneration of 3% on the assets realized by
him. (except received from secured creditors) and 2% on the
amount distributed to unsecured creditors other than

preferential creditors.

Prepare final statement of liquidator show necessary

calculations.
OR
Following is the Balance Sheet of Krunal Ltd. as on 20
31-12-17. It went into voluntary liquidation on that date :
Balance Sheet
Liabilities Rs.|Assets Rs.
8,000 12% Pref. Land and Building 14,00,000
Shares of Rs.100 Machineries 6,40,000
each fully paid up | 8,00,000|Investments 3,00,000
‘A’ type of equity Stock 2,80,000
shares of Rs.100 Debtors 2,45,200
each Rs. 80 Cash and Bank
paid up 6,40,000 Balance 1,14,800
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‘B’ type of equity Profit and Loss Alc 3,20,000
shares of Rs.100 Preliminary Exp. 1,00,000
each Rs. 60
paid up 3,60,000

‘C’ type of equity
shares of Rs. 100
each Rs. 40
paid up 1,60,000

10% Secured
debentures 8,00,000

Accrued Interest 40,000

Creditors 6,00,000

34,00,000 34,00,000

Assets Realized :

Land and Building
Stock

Rs.11,32,000 Machineries Rs. 3,10,000

Rs. 2,50,800 Debtors Rs. 1,55,200

Out of total creditors Rs. 40,000 are preferential creditors.
Besides creditors of Rs. 3,00,000 are secured by investments
which they sold of Rs. 3,12,000 and handed over the surplus
to the liquidator. Creditors of Rs. 1,00,000 were paid 20% less,
Creditors of Rs. 60,000 were paid 30% less and others were
paid in full. Debentureholders were paid on 30-6-2018
Liquidation expenses amounted to Rs. 22,760. Liquidator was
entitled to get remuneration at 1% of the amount realized
by him (Except surplus returned by fully secured creditors)
and 2% of the amount paid to unsecured creditors (other than

preferential creditors)

Prepare the final statement of the liquidator and show

necessary calculations.
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3 Harpal Ltd. issued 1,50,000 shares of Rs. 100 each at 15
10% premium. A, B and C have underwritten the entire
issue on equal proportion. Applications were received for
1,40,000 shares details of which are as below :

Underwriter Firm Marked Total
Underwriting | Applications
A 5,000 40,000 45,000
B 5,000 45,000 50,000
C 3,000 34,000 37,000
Unmarked
applications - - 8,000
Total 13,000 1,19,000 1,40,000
Application money is Rs. 60 per share (with premium) and
at the time of allotment Rs. 50.
Underwriting commission will be given at 5% on public issue
price. All transaction with underwriter are also settled.
As per contract of underwriting credit will be not given for
firm underwriting.
Prepare Net liability to the underwriters and pass journal
entries in the books of Harpal Ltd.
OR

3  As per contract of underwriting credit will given for firm 15
underwriting.

Prepare Net liability to the underwriters and pass journal
entries in the books of Harpal Ltd.

4  Write short notes : (any three) 15

(1) Accounting Standard - 13 - “Accounting for Investments”.

(2) Accounting Standard - 12 - “Accounting for Government

grants”.
(3) Accounting Standard - 14 - “Accounting for
Amalgamations”.

(4) Preferential Creditors
(5) Capital Redemption Reserve.
OR
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4  Following is the Balance Sheet of Dhaval Ltd. as on 15
dated 31-12-17 :
Liabilities Rs.|Assets Rs.
5,000 Equity shares Fixed Assets 6,00,000
each of Rs. 100 Investments 50,000
paid up Rs. 80 4,00,000]|Stock 80,000
2,000 Redeemable Debtors 2,00,000
Pref. Shares each Cash-Bank Balance 40,000
of Rs. 100 paid
up Rs. 80 1,60,000
Share Premium 15,000
General Reserve 2,40,000
P and L Al 40,000
Creditors 1,15,000
9,70,000 9,70,000

It is decided to redeem Pref. Share at 5% premium. For this

purpose the company issued equity shares each of Rs. 100

at par in required numbers so that cash and bank balance

can be maintained at Rs. 50,000. All investments are sold

at Rs. 40,000. All Pref. Shareholders are paid in full.

After redemption the company decided to utilize capital

redemption reserve and to some extent general reserve for

the following :

(1) To issue bonus Rs. 20 per equity share to make it

fully paid up.

(2) To issue one bonus equity share for 5 shares held.

Necessary calculations, pass the journal entries in the

books of the company. Prepare new Balance Sheet of

the company.
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